Report fromArkhangelsk Maritime Partenarid009.

Prospekt Chumbarovia Luchinskove Arkhangelsk

Background
From 27th29" of October2009 theArkhangelsk Maritime Partenariat 2009 wasarranged

A number of 8%usinescompaniesofficials and pditicians from Russia and Northern
European and Scandinavian countiese gathereth the city of Arkhangelskn the banks
of river Dvina, running intdhe White Sea.

Arkhangelsk Maritime Partenariat 2009 wasinitiated by thehe EU StratMoSproject

fi Nrthern MaritimeC o r r i dwas #inaacraldooperation between the counties of

Telemark, Rogaland, Troms and Rimark.| nnovati on Norwayos regi on,
counties were also partly contributitfinance the project

The Association of @iand Gas Suppliers in Arkhangelsk and the Arkhangelsk County
Administration which also hosted the Partenariaere partners on the operational side.

The Barents Secretariat in Kirkenes and its branch office in Arkhangelsk were responsible for
practica coordinationof various tasks.

Maritimt Forum South East of Norwasepresentetdy CEO Helge Grobaek was project
leader, together witfior Husjord, Chairman d¥laritimt Forum North of Norway.

The Russian cpartner in the project teamasVladimir Kharlov, NMC-coordinator in
Arkhangelsk

ArkhangelskOblast is one of the 11 northwest Russian federal distiti¢sslocated along the
White Sea and borders the Nenets Autonomous Okrug and the Komi Republic in the east,
Vologda Oblast in the South anctRepublic of Karelia in the west. Arkhangelsk Oblast



includes Franz Josef Lamohd Novaya Zemlya. Also Nenets Autonomus Okrug is formally a
part of Arkhangelsk, although it at the same time has status as federal subject.

The region covers a territory ofore than 589.000 square kilometres, which makes up 35
percent of Northwest Russia and 3.5 percent of all of the Russian fedepaiparmation in the
region is 1.27 million (2007 About 94 percent of the population is ethnically Russian.

Arkhangelsk with is headministrativecentreof ArkhangelskOblasthas a population of
348.000. The second biggest city, Severodvinsk, has a population of about 200.000.

Arkhangelsk Oblast has a powerful timber and forestry processing industry. It has also several
mgor shipyards, first of all the Sevmash and Zvezdockha yards in Severodvinsk. The food
processing industry also plays a key role for the regional economy.

This summer it was announced that Federal Authorities apeaatiorwith the regional

authoritesha agreed to name Arkhangel sk head admi:r
Routeo devel opment. This includes devel opmen
needed for extended future usage.

And finally last week it was decidebat Arkhangelsk Wl becomeR u s sderdréfcs higher
education and research in the Arctic. This n
Universitydo will conduct research and educate specialists within development of natural

resources, including oil and gas, timbetustry, offshore infrastructures, information and
communication technologies and ecology.
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Kharlov, Grobaek and Kjellevold in the lead position of the Nbd@t. Left Yuri Riabkov,
Deputy Director TransNao Shipping Company



Arkhangelsk Maritime Patenariat 2009

The purpose ofrkhangelsk Maritime Partenariat 2009 wasto high light future mutual
business possibilities in the Arctic region, both in the oil andrghsstryand maritime
industry The program was planned to contain both lectures aradlgddB2B meetings.

During the pre planning period it appeared tieating parallel B2B meetings was not

possible to achieve, due to external circumstances. However some meetings took place during
the program day 2.

Tuesday 2% of October

The Parteariatwas holdin the conference hall of hotel RPhiavolok

Welcoming speeches

The first welcoming speech asmadeby vice governor of Arkhangelsk County M¥mitry
Taskaev He greeted the participants and was very pleased withittzive. He also
emphasized the importance of th&sels of multilateral, practicaimeetings. Bringing
mixture of business, regional administration and political aspects into a dynamic setting
creates, andill combine new possibilities for Russian and Western partitsga the Arctic.

Chief Advisor, Office of the Pleniggentiary envoy of the Russian president in the Nuvist
Federal districivir Yuri Avdeey, seconded this and added a strong belief in the coming
development of Arkhangelsk city asantrefor the egional development in the Arctim the
years to comehts development i® bestronglysupported by Federal Authorities

In her greeting speecbjrector General of Maritime Department in the Norwegian Ministry

of Trade and Industry, Mrs. Ida Skapmbinted at thédong and proud maritime traditions

which both Russia and Norway have. This makes ample opportunities to find common ground
for constructive and fruitful future cooperation in the area of maritime activity and in the high
North in general. Be particularly mentioned how the increasing maritime activity gives
business opportunities and challenges.
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Plenary session 1

e ONorthern Dimension and marine Rogsbs&aocs
advisor of the Minister of Transport RMrs. Julia Zvorykina



e A"Norwegian Maritime Pol i t:directorgenerdlofCooper at
Maritime Department in the Norwegian Ministry of Trade and Indusfing.lda
Skard

e "TArkhangetaki bnahspor Present status and c
acting head of the transportation and communication department of the Arkhangelsk
region, Mr. Vladimir Kochurov.

¢ A movieabout transportation of hydrocarbons in the Arctic

Plenary session 2

e "Wat emwaws catal yst for r e:piesiderddfBritisev el o p me
Waterways UKMr. Glenn Millar.

e ALogi sti c transpbriattom ® ne®i f oand gasHeadofthehe Ar ct
regional transportation infrastructure and logisticeghrtment JSC Sovcomflot,
Mr.Alexander Nemenko

e ANMC/ Strat MoS proj ect :prgectdeaderdiM@/8tratMédSor c 0O
EU project, Mr.Olav Hauge

Plenary session 3

e NPerspective devel opments of the civil sh
f a c i 1Deduty €seBEconomics & Marketing DpiSC PO Sevmash, Mr.
Michael S Varakin.

e ANStatus and new tr ends diector Hammer Mdrittmea |l s hi p
Strategies ASlarle Hammer

e NStatus and perspectivesSed headiaithepMcticg al on
transshipment department in the central R&D Marine Institute (CNIIMF), Mr.
Edward Logvinovich

Plenary session 4

e NTPerspectives ofeagkiengfResesi Aorheddbofe Ar ct i
the icebreaker support épartment in the Feder@lgency of marine and River
Transport, Head of the Northern Sea route AdministrationNMolay Monko

e "Devel opment of the Murmansk transportat.
development of maritime transport infrastructuré ih e  r AsgistamtrDarector of
the RosmorporMurmansk BranchMr. Oleg Starodubtsev

e OPresentatiomf pl ans t o use tParner ShoppingAs, CBEO Sea Ro
Lars Ingeberg, represented by Mielge GrobaekMaritimt Forum South East of
Norway

Nikolay Monko



Conference dinner

The conference dinner wasfiRomorsky restaurantvhere taditionalRussian cousin was
served in a verpiceatmosphere. RegionRlussian songand dances were performeg

local folklore artists. And even sométhe audienceontributed with vocal and instrumental
performancef very high standatdA memorable evening!

Wednesday 2Bof October
Due to wishesrom the hostthe £cond day of the conferenass altered and the first part
of the daycontained 3 different excursions:

Sevmash Yard in Severodvinsk

Unfortunately this excursion was permitted very late on Tuesday 27. Together with

some participants late submissiorcopies of passports and viset all were granted

permission to the yard. In general we found this process too complicated and would advice a
more efficient way of administration procedure.

The delegation was met by Director General of Sevmash, Mr. Nikolay Kalistratov, and was
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The Arkhangelsk region is the largest centre for shipbuilding and gfapire in the
North of Russia. And the city of Severodvinsk hosts the present largest Russian siingyard
Sevmasltyard. With its 25.000 employeasis also the only shipyard in Russia with direct
access to the Arctic Ocean. The yard is very muchikgeftate defence orders as a priority,
but today also a growing part in manufacturing highly technological civil products for the

Arctic shelf development.

In 2008the yard was reorganised intgoint-stock companyor adaptiorto international

marke conditions The new management model is expected to create an efficient and

globally competitive yard. In order to develop its ambitious plans, the yard was recently

upgraded financially by the Federal Government, and is now aimingat g ht i mgo f or |
keyo offshore projects.

ArkhangelskCommercial Sea Port

The delegation was met in the port®gneral Director Vladimir Titov, who showed the
visitors around and wilhigly answered all questions. port through Arkhangelsk

Commercial Sea Po(ACSP)includes pulp, paper, timber, wood, steel, coal. Import is mainly
equipment and foodstuffs that do not need refrigeration. The port has a container terminal
with a capacity for open storage of 98.000 sqg.m.

When we visited t he bgatswithpipes forithe Bosaaemiodkht® s | a st
pipeline were being loaded. These pipes are produced in the Moscow region. ACSP has begun
construction of a factory for concrete covering of steel pipes for underwater gas pipe lines,

which the port management leowill give advantages when Shtokman tenders are réady.

large shipment of steel pipes bound for Nigeria was also awaiting loading in the port.

Timber export through ACSP goes amongst other places to the MediterfaBggpt, Syria
and IsraelCoal is eported to Europé mainly GB, The Netherlands and Belgium. Last year
the port exported 500.000 tons of coal, but the capacity is one million tons.
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Arkhangelsk Comrheraél Sep

Oil Terminal of Rosneft

Rosneftds Ar khangeilss kt hoae |c d nopaadn Vhégerminsdhrasi hnearl n m
threeshuttle tankerglesigned for transporting crude oil between the terminal and the floating

oil terminal Belokamenka in Kola Bay. Only one of the tankeoperating orthe route

because ofsratheresmadil eapacitien @il isiransported to the terminal by railway

from the TimanePechora oil field.



In 2008 Rosneft exported 1.53 million tons tha ArkhangelskBelokamenka systenin
2006 the amount was 2.82 million tons.

In the afternoonhe Arkhangelsk County hostealspectaculaboat trip on the river Dvina
which lasted nearly 4 hours. A very interesting aatiorking tour with good food and
traditional Russian brewing and water. It actually was the part of the conference where the

B2B madel spontaneously occurred.

Boat trip on the Dvina river



